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Highlights

Global: U.S. tech stocks advanced, driven by surging Apple shares, while Key Market Movements
U.S. Treasury yields fell ahead of today's CPl data release. Sentiment - 3
remained buoyant as the World Bank raised its global growth forecast for Equity Value % chg
this year to 2.6%, up from the 2.4% projected in January 2024. This upward S&P 500 53753 0.3%
revision was largely due to resilient U.S. demand. The World Bank sharply ~ DJIA 38747  -0.3%
increased its U.S. growth forecast from 1.6% to 2.5%, matching the 2023  Nikkei 225 39135 0.2%
growth rate, and indicated a runway for a soft landing as higher interest  SH Comp 30280 -0.8%
rates reduced inflation without significant job losses. Additionally, the g7 33092  -04%
World Bank raised its growth forecasts for China and India by 0.4% and Hang Seng 18176 1.0%
0.2%, respectively, while lowering Japan’s growth outlook by 0.2% to 0.7% KLCI 16115  -0.2%

due to weak consumption and slowing exports. The ECB's chief economist
stated yesterday that in an uncertain world, a prudent approach involves a

bit of waiting. He emphasized that the ECB should restrain economic Vel % chg

growth given the persistent inflationary pressures, reiterating the ECB’s ~ DXY 105230  0.1%
non-commitment to the timing of the next rate cut. uspJpy 15713 0.1%

EURUSD 1.0741 -0.2%
Market Watch: Today, before the release of U.S. May CPl data and the  GBPUSD 1.2740 0.1%
FOMC decision, the market will first monitor China's May inflation data  yspipRr 16290 0.1%
during Asian trading hours. This data may support additional policy ;cpsgp 1353 0.0%
measures for China to combat deflation. Additionally, the Bank of Thailand SEDMYR 3.4876 0.0%

is expected to keep its interest rate unchanged.

Oil: WTI and Brent rose by 0.2% and 0.4% on Tuesday to close marginally Value  chg (bp)

higher at USD77.9/bbl and USD81.9/bbl respectively. Prices held on to  2YUST 4.83 -4.64
Monday's gains as OPEC maintains its relatively strong global oil demand  10Y UST 4.40 -6.30
growth forecast of 2.2mbpd for 2024, while the US Energy Information  2YSGS 3.39 -0.70
Administration raised its 2024 global oil demand growth forecast to  1gysGs 3.29 -0.83
1.1mbpd (previous: 0.9mbpd). On a separate reading, the American  3\150RA 367 0.06

Petroleum Institute (API) reported a drawdown of 2.4mn bbls in US crude
inventories for the week ending 7 June. The Energy Information
Administration (EIA) will release its oil inventories tonight (12 June), with
consensus expecting a drawdown of 0.9mn bbls in US crude inventories.

3M SOFR 5.35 0.01

Value % chg

We expect the bullish API report to keep oil prices supported during early ~ Brent 8192  04%
Asian trading hours. WTI 77.9 0.2%
Gold 2317 0.3%
Silver 29.28 -1.6%
Palladium 891 -2.2%
Copper 9759 -1.4%
BCOM 102.71 0.3%

Source: Bloomberg
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Major Markets

ID: Bank Indonesia's retail sales survey estimates a 4.7% YoY growth in May
2024, a significant increase from the 2.7% contraction in the previous month.
The higher sales expectation is expected to come from increased sales in the
‘clothing,' 'food, beverages & tobacco,' as well as 'spare parts and accessories'
goods. According to the same survey, respondents anticipate higher price
pressures over the next three months (July) and six months (October).

MY: Wholesale and retail trade sales value growth accelerated to 6.6% YoY
(MYR144.9bn) in April from 5.2% in March. The uptick in April was supported
by notable growth improvement in motor vehicle sales (18.1% YoY from 3.2%
in March) and wholesale trade (4.8% from 4.0%), which offset the slight easing
in retail sales growth (5.5% from 7.1%). In other data releases, the Department
of Statistics (DOSM) noted that the number of unemployed persons was lower
by 566k in April, with the unemployment rate steady at 3.3% for the sixth
consecutive month.

PH: April exports accelerated to 26.6% YoY versus -7.3% in March. Similarly,
April imports increased by 12.6% YoY (March: -17.7%). Consequently, the trade
deficit widened to USD4.8bn versus USD3.4bn in March. Export growth started
2Q24 on a strong note, bringing the Jan-April export growth to 9.6% YoY versus
-7.6% in 2023. We expect robust GDP growth of 6% YoY in 2024 versus 5.5% in
2023, implying growth momentum of 6.0% in 2Q-4Q24 GDP growth versus
5.7% in 1Q24. The main drivers of growth, in our view, will be from improved
government spending and external demand growth.
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Credit Market Updates

Market Commentary: The SGD SORA curve traded lower yesterday, with short
and belly tenors trading 2bps lower and 10Y trading 1bps lower. According to
Bloomberg, the decline in home prices in Hong Kong is approaching its fifth
consecutive year, marking the longest period of decline since the SARS crisis
over twenty years ago. China Evergrande New Energy Vehicle Group Limited
(“Evergrande NEV”, a subsidiary of the defaulted China Evergrande Group) has
disclosed in an exchange filing that certain Chinese local government agencies
have instructed its undisclosed subsidiaries to repay approximately RMB1.9bn
of incentives and subsidies within a 15-day period. These unidentified local
government agencies have also decided to terminate three agreements with
Evergrande NEV subsidiaries. As a result, Evergrande NEV is at risk of losing
land rights for certain plants, while some buildings and equipment will be
utilized for repaying the incentives. Bloomberg Asia USD Investment Grade
spreads widened by 1bps to 78bps while Asia USD High Yield spreads widened
by 6bps to 494bps. (Bloomberg, OCBC)

New Issues:
There was one notable bond issuer in the Asiadollar market recently.
e Llast Friday, Kunming Anju Group Co. Ltd. priced a USD100mn 1.5Y
bond at 8%.

There was one notable bond issuer in the Singdollar market yesterday.
e Manulife Financial Corp. priced a SGD500mn 10NC5 Tier 2 at
4.275%.

Mandates: There are no Asiadollar mandates for today.
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Foreign Exchange Equity and Commodity
Day Close % Change Day Close % Change Index Value Net change
DXY 105.230 0.08% USD-SGD 1.3530 0.03% DIJIA 38,747.42 -120.62
USD-JPY 157.130 0.06% EUR-SGD 1.4532 -0.20% S&P 5,375.32 14.53
EUR-USD 1.074 -0.22% JPY-SGD 0.8611 -0.01% Nasdaq 17,343.55 151.02
AUD-USD 0.661 -0.06% GBP-SGD 1.7238 0.10% Nikkei 225 39,134.79 96.63
GBP-USD 1.274 0.07% AUD-SGD 0.8939 -0.02% STI 3,309.21 -12.87
USD-MYR 4.719 -0.08% NZD-SGD 0.8313 0.29% KLCI 1,611.49 -2.88
USD-CNY 7.254 0.09% CHF-SGD 1.5073 -0.09% Jcl 6,855.69 -65.86
USD-IDR 16290 0.06% SGD-MYR 3.4876 -0.04% Baltic Dry 1,831.00 -52.00
USD-VND 25443 0.08% SGD-CNY 5.3618 0.08% VIX 12.85 0.11
SOFR Government Bond Yields (%)
Tenor EURIBOR Change Tenor USD SOFR Change Tenor SGS (chg) UST (chg)
im 3.6540 -0.68% im 5.3310 -0.01% 2Y 3.39 (-0.01) 4.84(--)
3M 3.7430 -0.43% 2M 5.3371 -0.03% 5Y 3.25 (-0.01) 4.42 (-0.06)
6M 3.7480 0.35% 3M 5.3453 0.00% 1oy 3.29 (-0.01) 4.41(-0.06)
12m 3.7250 0.65% 6M 5.3053 -0.02% 15Y 3.29 (-0.01) -
1Y 5.1397 -0.06% 20Y 3.23 (-0.01) --
30Y 3.18 (-0.01)  4.54 (-0.06)
Fed Rate Hike Probability Financial Spread (bps)
A ) . Expected Effective Fed
Meeting # of Hikes/Cuts Implied Rate Change Funds Rate Value Change
05/01/2024 -0.005 -0.001 5.329 EURIBOR-OIS #N/A N/A (--)
06/12/2024 -0.012 -0.003 5.328 TED 35.36 -
07/31/2024 -0.093 -0.023 5.307
09/18/2024 -0.582 -0.146 5.185 Secured Overnight Fin. Rate
11/07/2024 -0.873 -0.218 5.113 SOFR 5.32
12/18/2024 -1.566 -0.392 4.939
01/29/2025 -1.983 -0.496 4.835

Commodities Futures

Energy Futures % chg Soft Commodities Futures % chg
WTI (perbarrel) 77.90 0.21% Corn (perbushel) 4.495 -0.5%
Brent (per barrel) 8192 0.36% Soybean (perbushel) 11.780 -0.9%
Heating Oil (per gallon) 242.13 0.27% Wheat (perbushel) 6.265 3.1%
Gasoline (pergallon) 240.89 -0.08% Crude Palm Oil (MYR/MT) 39.310 0.0%
Natural Gas (per MMBtu) 3.13 7.67% Rubber (JPY/KG) 309.500 2.8%
Base Metals Futures % chg Precious Metals Futures % chg
Copper (per mt) 9759.00 -1.41% Gold (peroz) 2317.0 0.3%
Nickel (per mt) 17818.00 -0.41% Silver (peroz) 29.3 -1.6%

Source: Bloomberg, Reuters
(Note that rates are for reference only)

Economic Calendar

Date Country Item Period Survey Actual Prior Revised
06/12/2024 06/15 CH Money Supply M2 YoY May 7.10% - 7.20% -
06/12/2024 07:00 SK Unemployment rate SA May 2.80% 2.80% 2.80% --
06/12/2024 07:50 IJN PPl YoY May 2.00% 2.40% 0.90% 1.10%
06/12/2024 09:30 CH CPI YoY May 0.40% - 0.30% -
06/12/2024 09:30 CH PPl YoY May -1.50% - -2.50% -
06/12/2024 14:00 GE CPI YoY May F 2.40% - 2.40% -
06/12/2024 14:00 UK Industrial Production MoM Apr -0.10% -- 0.20% --
06/12/2024 14:00 GE CPI MoM May F 0.10% -- 0.10% --
06/12/2024 14:00 UK Manufacturing Production MoM Apr -0.20% - 0.30% -
06/12/2024 14:00 GE CPl EU Harmonized YoY May F 2.80% -- 2.80% -
06/12/2024 15:00 TH BoT Benchmark Interest Rate Jun-12 2.50% -- 2.50% --
06/12/2024 19:00 us MBA Mortgage Applications Jun-07 -- -- -5.20% --
06/12/2024 20:00 IN Industrial Production YoY Apr 4.50% - 4.90% -
06/12/2024 20:00 IN CPI YoY May 4.85% - 4.83% -
06/12/2024 20:30 us CPI MoM May 0.10% - 0.30% -
06/12/2024 20:30 us CPI YoY May 3.40% -- 3.40% --

Source: Bloomberg
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This publication is solely for information purposes only and may not be published, circulated, reproduced or distributed in whole or in part to any other person
without our prior written consent. This publication should not be construed as an offer or solicitation for the subscription, purchase or sale of the
securities/instruments mentioned herein. Any forecast on the economy, stock market, bond market and economic trends of the markets provided is not
necessarily indicative of the future or likely performance of the securities/instruments. Whilst the information contained herein has been compiled from sources
believed to be reliable and we have taken all reasonable care to ensure that the information contained in this publication is not untrue or misleading at the time
of publication, we cannot guarantee and we make no representation as to its accuracy or completeness, and you should not act on it without first independently
verifying its contents. The securities/instruments mentioned in this publication may not be suitable for investment by all investors. Any opinion or estimate
contained in this report is subject to change without notice. We have not given any consideration to and we have not made any investigation of the investment
objectives, financial situation or particular needs of the recipient or any class of persons, and accordingly, no warranty whatsoever is given and no liability
whatsoever is accepted for any loss arising whether directly or indirectly as a result of the recipient or any class of persons acting on such information or opinion
or estimate. This publication may cover a wide range of topics and is not intended to be a comprehensive study or to provide any recommendation or advice on
personal investing or financial planning. Accordingly, they should not be relied on or treated as a substitute for specific advice concerning individual situations.
Please seek advice from a financial adviser regarding the suitability of any investment product taking into account your specific investment objectives, financial
situation or particular needs before you make a commitment to purchase the investment product. OCBC Bank, its related companies, their respective directors
and/or employees (collectively “Related Persons”) may or might have in the future interests in the investment products or the issuers mentioned herein. Such
interests include effecting transactions in such investment products, and providing broking, investment banking and other financial services to such issuers.
OCBC Bank and its Related Persons may also be related to, and receive fees from, providers of such investment products. This report is intended for your sole
use and information. By accepting this report, you agree that you shall not share, communicate, distribute, deliver a copy of or otherwise disclose in any way all
or any part of this report or any information contained herein (such report, part thereof and information, “Relevant Materials”) to any person or entity
(including, without limitation, any overseas office, affiliate, parent entity, subsidiary entity or related entity) (any such person or entity, a “Relevant Entity”) in
breach of any law, rule, regulation, guidance or similar. In particular, you agree not to share, communicate, distribute, deliver or otherwise disclose any Relevant
Materials to any Relevant Entity that is subject to the Markets in Financial Instruments Directive (2014/65/EU) (“MiFID”) and the EU’s Markets in Financial
Instruments Regulation (600/2014) (“MiFIR”) (together referred to as “MiFID I1”), or any part thereof, as implemented in any jurisdiction. No member of the
OCBC Group shall be liable or responsible for the compliance by you or any Relevant Entity with any law, rule, regulation, guidance or similar (including, without
limitation, MIFID I, as implemented in any jurisdiction).
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